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BEFORE THE OIL AND GAS CONSERVATION COMMISSION
OF THE STATE OF COLORADO

' INTHE MATTER OF CHANGES TO THE )
'RULES AND REGULATIONS OF THEOIL )
AND.GAS CONSERVATION COMMISSION ) ORDER NO. 1R-92
OF THE STATE OF COLORADO )

CAUSE NO. 1

REPORT OF THE COMMISSION

Pursuant to a hearing before the Oil and Gas Conservation Commission on
December 2, 2002 in Suite 801, The Chancery Building, 1120 Lincoin Street, Denver,
Colorado, the Qil and Gas Conservation Commission promulgated amendments to its
Rules: and Regulations to amend Rules in the 100, 300, 500, 600, 700, 800, 1000 and
1100 Serles Said Rules should henceforth read as attached Exhibit A.

Attached, as Exhibit B, is a statement giving the basis and purpose of the revisions
and addltlons and such statements are incorporated herein by reference.

) DQNE AND PERFORMED by the Qil and Gas Conservation Commission of the
State of Colorado this __2nd _ day of _December , 2002.

OIL AND GAS CONSERVATION COMMISSION

Patricia C. Beaver, Secretary

Dated at Su;te 801
1120 meoin Street

Denver Colorado 80203
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N !2 i Exhiblt A  ELECTIONS/LICENSING
| SEGRETARY OF STATE
° - oS -3 50 PH

' JLITY shall mean those facilities that process or compress natural gas after production-related

Wi |ch are conducted at or near the wellhead and prior to a point where the gas is transferred to

rr for transport

| DRILLING, DEVELOPMENT, PRODUCING AND
ABANDONMENT

303. . coecc Form 2. APPLICATION FOR PERMIT-TO-DRILL, DEEPEN, RE-ENTER, OR
MPLETE AND OPERATE

; Inc%mplete applications,  Applications for permit-to-drill which are submitted without the
ssafy attachments, the proper signature or the required information shall be considered
.y omplete and shall not be approved. The COGCC staff shall notify the applicant in not mare than
- thirty (3p) days of permit application receipt of such inadequacies. The applicant shall then have thirty

--(30) days from the date which they were contacted to correct and/or provide requested information for
Ahat weII otherwise the permit application shall be considered withdrawn and the fee shall not be
"refunded

EINANCIAL ASSURANCE REQUIREMENTS
JomED ,Pnor to drilling or assuming the operations for a well an operator shall provide financial assurance
: |_n ccordance with the 700 Series rules. When an operator's existing wells are not in compliance with the
-7‘00 ies, the Director may withhold action on an Application for Permit-to-Drill, Form 2, until such time
: ,ng]on the permit application is held by the Commission. Such hearing shall be held at the next
I y scheduled Commission hearing at which time the matter can be legally heard.

32"5. - UNDERGROUND DISPOSAL OF WATER

m, 'Eva(uatlon of written requests for public hearing. Written requests for public hearing before
th mmission by a person, notified in accordance with subparagraphs i. and j. of this rule, who may

be arecfly and adversely affected or aggrieved by the authorization of the underground disposal into
- the p_roposed injection zone, shall be reviewed and evaluated by the Director in consultation with the
" -app cé‘ t Written protests shail specifically provide information on:

i ) P055|ble conflicts between the injection zone’s proposed disposal use and present or future use as
a source ‘of drinking water or present or future use as a source of hydrocarbons, or

333 . SEISMIC OPERATIONS

d : COGCC Form 20A, Completion Report for Seismic Operations. A Form 20A shall be submitted
o the: Drreotor within sixty (60) days after completion of the project. The report shall include: maps
scale not less than 1:48,000) showing the location of all receiver lines, energy source lines and
ahy S ‘otholes Shotholes encountering artesian flow shall be indicated on the map.

If. the program included any shotholes, then the completion report shall be accompanled by the
fojloyvrng

(1) & certlﬁcat:on by the party responsible for plugging the holes that all shotholes are plugged as
prescnbed by these rules and approved by the Director, and




méi_ﬁ;\titude and longitude of each shothole location. Latitude and longitude values shall be
erénced to the NAD 1927 and reported in decimal degrees to an accuracy of at least five (5)
,_gt;ﬁplaces {e.g.; latitude 37.12345 N, longitude 104.45632 W), or reported in other form as

- Notice for specific applications

.~ Applications changing certain well location setbacks. For purposes of applications
that s:change the permitted minimum setbacks for established drilling and spacing units, notice of

s-application shall be served on those owners of contiguous or cornering tracts who may be
é;:]'téd by such change. _

}-.Applications for well location exception. For purposes of applications made for
Ptions to Rule 318., exceptions to legal locations within drilling and spacing units, or for an
zeption location to an existing order, notice of the application shall be served on the owners of
.any. contiguous or cornering tract toward which the well location is proposed to be moved,

provided that when the applicant owns any interest covering such tract, the person who owns the
L 'rhinefaf estate underlying the tract covered by such lease shall also be notified. If there is more
© than one owner within a single drilling unit and the owners have designated a party as the operator

- oh their behalf, notice shall be presumed sufficient if served upon the designated operator of the
- affected formation.

. (6). -Orders related to violations. With respect to the resolution of a Notice of Alleged Violation

- - {NOAV) through an Administrative Order by Consent (AOC), and to applications for an Order
:-Finding Violation (OFV), notice shall be provided to the complainant and by publication in
-accordance with §34-60-108(4), C.R.S.

1I:WQC{\L PUBLIC FORUMS, HEARINGS ON APPLICATIONS FOR INCREASED

EIg!S}!TY AND PUBLIC ISSUES HEARINGS.

plicability of rule. Applications that would result in mare than one {1) well site or multi-well
3y rfJ (40} acre nominal governmental quarter-quarter section or that request approval for
e:!_[_$-that would result in more than one (1) well site or multi-well site per forty {(40) acre
éfrnmental quarter-quarter section, within existing drilling units, not previously authorized by
0. order (together an “application for increased well density”) shali be subject to the provisions
of-this Rule’508.

522. ;:PRO'.;'.‘.-EDURE TO BE FOLLOWED REGARDING ALLEGED VIOLATIONS
-~ @& i Notice of Alleged Violation.
© w74y -1 If the Director, after investigating a complaint made in accordance with this Rule
5_’22.,3:-.(,1), decides not to issue a NOAV, the complainant may file an application to the
= .Commission pursuant to Rule 503.b.(4), requesting the Commission enter an Order Finding
' .Vi‘ol’ai’iion (OFV) in accordance with this rule,

6037 *DRILLING AND WELL SERVICING OPERATIONS AND HIGH DENSITY AREA RULES

."%lf;_‘St.;aitewide well control equipment and other safety requirements. Well control equipment
] 7'a:r'1d other safety requirements are:




e -

(5) Blowout prevention equipment shall contain pipe rams that enable closure on the pipe

~ being used. The choke line(s) and kill line(s) shall be anchored, tied or otherwise secured to
: prevent whipping resulting from pressure surges.

_ FINANCIAL ASSURANCE AND ENVIRONMENTAL RESPONSE FUND
01, SCOPE
~- . The irules in this series pertain to the provision of financial assurance by operators to ensure the

fhance! of certain obligations imposed by the Oil and Gas Conservation Act {the Act), §34-60-106
'7{1)_3 (‘;2) and (17) C.R.S,, as well as the use of the Environmental Response Fund (ERF), §34-60-

i 124 GRS, fs a mechanism to plug and abandon orphan wells, perform orphaned site reclamation, and

remedlatlon, and to conduct other authorized environmental activities.

AESTHETIC AND NOISE CONTROL REGULATIONS

802.  NOISE ABATEMENT

T ,.-‘-}?'a.' QOil and gas operations, including gas facility operations, shall comply with the following
. ‘maximum permissible noise levels for the predominant land use existing in the zone in which the
operatuon occurs. Any operation involving pnpellne or gas facmty installation or maintenance, the use
of a. dr||||ng rig, completion rig, workover rig, or stimulation is subject to the maximum pemissible
noise levels for industrial zones. In the hours between 7.00 a.m. and the next 7:00 p.m. the noise
- levels [permitted. below may be increased ten (10) db(A) for a period not to exceed fifieen (15)

liniites in any one (1) hour period.

: ZONE 7:00 am to next 7:00 pm 7:00 pm to next 7:00
am |
" Residential 55 db(A) 50 db(A)
' Commercial 60 db(A) 55 db(A)
- Light industrial . " 70 db(A) 65 db(A)
'~ Industrial 80 db(A) , 75 db(A)

3 - RECLAMATION REGULATIONS

1004 FINAL;RECLAMATION OF WELL SITES AND ASSOCIATED PRODUCTION FACILITIES
a. .‘Well[sues and associated production facilities. Upon the plugging and abandonment of a well,
- . all pits, mouse and rat holes and cellars shall be backfilled. All debris, abandoned gathering line risers
j’fand‘ﬂowhne risers, and surface equipment shall be removed within three (3) months of plugging a well.
~All &ccess roads to plugged and abandoned wells and associated production facilities shall be closed,
' ‘graded and recontoured. Culverts and any other obstructions that were part of the access road(s) shall
- be remc;ved Well locations, access roads and associated facilities shall be reclaimed. As applicable,
_ ‘compaction alleviation, restoration, and revegetation of well sites, associated production facilities, and
* . -‘access oads shall be performed to the same standards as established for interim reclamation under
Ri 'f‘e“‘_ 1603. Material may be burmed or buried on the premises only with the prior written consent of the
: ';z""surféce{owner and with prior written notice to the suiface tenant. Such buming or burial shall be
~ subject to applicable state and local law. All such reclamation work shall be completed within three (3)
months jon crop land and twelve (12) months on non-crop fand after plugging a well or final closure of
.associated production facilities, The Director may grant an extension where unusual circumstances

are encountered but every reasonable effort shall be made to complete reclamation before the next
tocal growmg Seasorn.

FLOWLINE REGULATIONS

1103..- ABANDONMENT




Each flowline’ abandoned in place must be disconnected from all sources and supplies of natural

"ef’:ﬁléym, purged of fiquid hydrocarbons, depleted to atmospheric pressure, and cut off three {3)

w-ground surface, or the depth of the flowline, whichever is less and sealed at the ends. This

V] er_i‘]eUQZShail also apply to compressor or gas plant feeder pipelines upon decommissioning or closure
jon or all of a compressor station or gas plant.
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Exhibit B
STATEMENT OF BASIS AND PURPOSE
CAUSE NO. 1, ORDER NO. 1R-92

100 Series

A,VV‘The 1@9‘i-§enes of the Rules and Regulations of the Oil and Gas Conservatlon Commtssnon
_,_prowdb fhe deﬁnltlons used throughout COGCC regulations.

5 (1), C.R.S., gives the Commission authority to enforce the provisions of this article,
nake and enforce rules, regulations and orders to carry out the provisions of this

cee’f-—. W|thout f rst obtaining a permlt from the commission, under such rules and
1 as- %ay be prescribed by the commission .

"§34 5;(_1)(c) C.RS., grants to the commission the authority to require the “plugging of

- 'seismicholes } . . in such manner as to prevent the escape of oil or gas from one stratum into
Janofher the mtrusmn of water into 0|I or gas stratum, the pollution of fresh water supplies by oil,
- as, salt- water or brackish water; .

- Jand mltlgate significant adverse environmental impacts on any air, water, soil or
"qqrce to the extent necessary to protect publlc health, safety, and welfare, in

St XY A S




H )C RS mandates the commission to promu!gate rules and regulations to
ealth safety and welfare of the general public in the conduct of oil and gas

J

";e;v303 g. to add language to clarify that the document described within the rule is the
j‘i'm 2, Appllcatlon for Permit-to-Drill, Deepen, Re-Enter, or Recomplete, and Operate.

S Rews dle. 304 g. to add language to clarify that the document described within the rule is the

,,m2 Application for Permit-to-Drill, Deepen, Re-Enter, or Recomplete, and Operate.
ﬁ%vuse; ule 325 (1) to correct “injections” to “injection”.

Rewse Rule 333 d.(2) to require shothole locations to be reported as latitude and longitude
_-values

500 Series

o The 500, Serlgs Rules and Regulations of the Oil and Gas Conservation Commission describe
the Rules of Practlce and Procedure before the Commission.

- The §’g;at__u__tpry;Author|ty for the promulgation of these rules is found in:

§34- Bﬁa—ﬂfs (ﬁ) C.R.S,, provides that the commission has the “power to make and enforce
" rules, regulatlons and orders pursuant to this article . . . and to do whatever may reasonably be
' -necessary to carry out the provisions of this article.”

§34-60" 08 (1) C. R S., mandates that “the commlssmn shall prescribe rules and reguiations

the d'rillihé" of hnnecessary wells, or to protect correlative rights, .

Add. ne": Rule 507.b.(4) to require notice of applications changing certain well location setbacks to
“be: serve en owners toward whom the well is proposed to be moved.

’Renumﬁér Rule 507.b.(4) and (5) to (5) and (6).

, Rewse Rule 508. to change the applicability of the rule for increasing well density within
estabhshed dnillng and spacing units.

1

Revqs,e-RuIe 522.a. to correct the rule reference from 503.c.(4) to 503.b.(4).

i




.~ operations”-.

600 Series

j_ezgf’Rules and Regulations of the Oil and Gas Conservation Commission pertain to
lations.

mt ie.egaru

- §34-60-106 ,(9[ 0) C.R.S,, as amended, gives the Commission authority to promulgate rules and

,regtgl’é“t-iﬁ:h‘éftb.ipr'otect the health, safety and welfare of any person at an oil or gas well.

]06 (11), C.R.S., mandates that the commission “promulgate rules and regulations to

;bt?élth, safety and welfare of the general public in the conduct of oil and gas

Reviéé'?Rule:Sb&i. to include a previously omitted word.

e 700 Series

eé of the Rules and Regulations of the Oil and Gas Conservation Commission pertain
e;s%’furance and environmental response fund.

The Sta uto ;,fyfl;\'u'thority for the promulgation of these rules is found in:

‘-§34-69£.7130§;(‘1~'?3), C.R.S,, as amended, gives the commission authority to require an operator to
providg%asﬁq'répce that it is capable of fulfiling any obligation imposed under subsections (11),
(12),-and+(17) of this section.

-Revise Rule 701 to include §34-60-108(17), C.R.S. as one of the provisions covered under the
rule. - e -

)

' 800 Series

: -‘ _.7."‘_:,:.‘ - =Y
The 898:Series of the Rules and Regulations of the Oil and Gas Conservation Commission pertain
to aestheticand noise control regulations.
The Statl _;tdrylﬁ‘uthority for the promulgation of these rules is found in:

34:60:105 (1), C.R.S,, gives the Commission authority to enforce the provisions of this article,
the power:to make and enforce rules, regulations and orders to carry out the provisions of this
‘article. ~

§34-60-106 (11), C.R.S., mandates the commission to “promulgate rules and regulations to
protect the -health, safety and welfare of the general public in the conduct of oil and gas
operations.”

Revise" Rule 802.a. to include gas facilities under the provisions of the rule.




10@ Series

s‘Rules and Regulations of the Oil and Gas Conservation Commission pertain to
Frequirements.

CRS gives the Commission authority to enforce the provisions of this article,
ake and enforce rules, regulations and orders to carry out the provisions of this

=106 (11), C.R.S, mandates the commission to “promulgate rules and regulations to
e health, safety and welfare of the general public in the conduct of oil and gas

§34-60106(112) C.R.S., mandates the commission to “promulgate rules to ensure proper
“reclama og}ibﬁ,the land and soil affected by oil and gas operations and to ensure the protection

5il of said land during such operations.”
ot

Revié. :
- | 1100 Series

The1 100 S‘ériies Rules and Regulations of the Oil and Gas Conservation Commission pertain to
the i'ﬁS‘i-‘ai!‘[afigng, reclamation, operations, maintenance and repair, and abandonment of flowlines.
,'T:hef&%ﬁﬁfeﬁéuthority for the promulgation of these rules is found in:

] §:34-§O;§1935(-6%5), C.R.S., defines oil and gas operations to include the “installation of flowlines
-and gat]l;ggén‘,r_?{g}?ystems co '

B! -
-(11), C.R.S,, mandates the commission to “promulgate rules and regulations to
ealth, safety and welfare of the general public in the conduct of oil and gas

7§34-’6p—i1;§)6‘- :(_11‘2), C.R.S., mandates the commission to “promulgate rules to ensure proper
reclamatiféj)_n:of‘}-thg land and soil affected by oil and gas operations and to ensure the protection
of thé,t,qgslgiffl‘df' said land during such operations.”

ReVi'sjg{_Bu'i‘é 1‘3!03. to include compressor or gas plant feeder pipelines under abandonment.






